
31 15 STAND. COM. REP. NO. 

Honolulu, Hawaii 

MAR 2 4 2016 
RE: H.B. NO. 1397 

H.D. 2 

Honorable Ronald D. Kouchi 
President of the Senate 
Twenty-Eighth State Legislature 
Regular Session of 2016 
State of Hawaii 

Sir: 

Your Committees on Economic Development, Environment, and 
Technology and Housing, to which was referred H.B. No. 1397, 
H.D. 2, entitled: 

"A BILL FOR AN ACT RELATING TO NEW MARKET TAX CREDITS, " 

beg leave to report as follows: 

The purpose and intent of this measure is to: 

(1) Add the definition of "qualified community development 
entity" to allow financing to be provided by the Hawaii 
Community-Based Economic Development Technical and 
Financial Assistance program through a structure that 
facilitates the use of federal new markets tax credits; 

(2) Expand the methods of delivering funding to a project by 
providing loans to capitalize a qualified community 
development entity and to provide guarantees or other 
credit enhancements that will facilitate private 
lenders' participation in new markets tax credit 
financing; and 

(3) Adjust loan maximums and establish guarantees or credit 
enhancements to reflect current available funding and 
facilitate monetization of existing project assets for 
purposes of new markets tax credit financing. 

Your Committees received testimony in support of this measure 
from Lana'i Community Health Center, Pacific Growth Associates, and 
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La'i'opua 2020. 
from the Department of Business, Economic Development, and Tourism 
and Department of Taxation. 

Your Committees received comments on this measure 

Your Committees find that the Hawaii Community-Based Economic 
Development Technical and Financial Assistance program in the 
Department of Business, Economic Development, and Tourism acts as 
a functional, service-oriented agency that is readily available to 
provide business counseling, financial backing, and general 
support to the business community, nonprofit organizations, and 
other entrepreneurs to foster real community-based economic 
development for the various products and services demonstrating 
and embracing Hawaii's diversified economy. 

Your Committees further find that there are various programs 
provided by the federal government, nonprofit organizations, and 
foundations, as well as opportunities provided by public-private 
partnerships, that further support community-based economic 
development. 
made more efficient and more effective if provided in the form 
most compatible with these programs and in the manner most 
suitable to optimize all sources of funding; therefore, some 
modifications are necessary to the types of financial products 
offered by the program and the manner in which those products are 
provided, along with an increase in the total amount that may be 
provided for an individual project and borrower. 

The project funding provided by the program will be 

As affirmed by the records of votes of the members of your 
Committees on Economic Development, Environment, and Technology 
and Housing that are attached to this report, your Committees are 
in accord with the intent and purpose of H.B. No. 1391, H.D. 2, 
and recommend that it pass Second Reading and be referred to your 
Committee on Ways and Means. 

Respectfully submitted on 
behalf of the members of the 
Committees on Economic 
Development, Environment, and 
Technology and Housing, 

L& 
BREENE HARIMOTO, Chair 
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